
ACHIEVE THE RETIREMENT 
OF YOUR DREAMS



HOW DO YOU PREPARE?

• What age do you want to retire?

• How much money do you want per year in
retirement?

• Do you know your Financial Independence
Number?



HOW DO YOU PREPARE?

• What age are you now?
• 40

• What age do you want to retire?
• 65

• What age do you want to live to?
• 95

• How much money do you want per year in retirement?
• $100,000

• Do you know your Financial Independence Number?



HOW DO YOU PREPARE?

Do you know your Financial Independence Number?

Current Age Retirement Age Age you want to live to

40 65 95

25 years to work 30 years in retirement

$100,000 x 30 years = $3,000,000 is your Financial Independence Number 

Goal at 

retirement: 

$100,000/yr



HOW DO YOU PREPARE?

• How much do you have to save NOW to have
$3,000,000 at age 65?

• $3,000,000 ÷ 25 years to work = $120,000 year

• $120,000 ÷ 12 months = $10,000 month to save now
AFTER TAXES

What if I could show you how to do it   

for less than 20% of that?



401(K) BALANCES

• According to Fidelity, the average 401(k) balance as
of March 2019 was $103,700.

• However, averages are skewed by outliers.

• The median (middle between the highs & lows) is
only $24,500.

Source:  www.nerdwallet.com/article/investing/the-average-401k-balance-by-age



YOUR PERFECT RETIREMENT PLAN

If you could develop your PERFECT
retirement plan, what are the top four 
characteristics you’d want it to have?



YOUR PERFECT RETIREMENT PLAN

If you could develop your PERFECT retirement plan, 
what are the top four characteristics you’d want it to 
have?

1. Safety

2. Tax-free access

3. Good growth

4. Liquid



HOW DO YOU PREPARE?

How much safety, liquidity, growth & tax-free access 
do you want? 

Safe Liquid Good 

Growth

Tax-Free

Banks ✓ ✓ NO NO

Retirement accounts in 

stocks/bonds/mutual 

funds (401k, 403b, 

Traditional IRA, etc)

NO NO Sometimes NO

Roth IRA (in stocks, 

mutual funds, etc)

NO NO Sometimes ✓

Tax-free Retirement ✓ ✓ ✓ ✓



HOW YOUR MONEY GROWS

Fixed Variable Indexed



HOW INDEXING WORKS
3 Things your money can do:

Money increases

Money stays the same

Money decreases



HOW INDEXING WORKS
Which would you like to eliminate?

Money increases

Money stays the same

Money decreases



HOW INDEXING WORKS

Maximum interest rate 

(varies)

Minimum interest rate 

is 0%       

ZERO IS YOUR 

HERO



$100,000 CASH VALUE IN AN 
INDEX ACCOUNT VS THE S&P 500
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RECOVERING FROM MARKET 
LOSSES

• Most people don’t understand how much they need to gain to make up for
a loss.

• Today, most people do not want to go backwards and want the safety of
downside protection.

Amount of loss Percentage Gain to Recover Loss

20% 25%

30% 43%

40% 66%

50% 100%



THE RULE OF 72

• The Rule of 72 is a simple way to determine how long an account will take to
double given a fixed annual rate of interest.

• By dividing 72 by the annual rate of return, clients obtain a rough estimate of
how many years it will take for the initial money deposited to double.

Example:  $10,000 at different rates of return



HOW MONEY IS TAXED

Tax Deferred Tax Free

Contribution Contribution

100% taxable 

in retirement
100% TAX FREE

in retirement

Pay tax on the harvest Pay tax on the seed

Gain Gain



COST OF DEFERRING TAXES



WHY ARE 
TAXES 

IMPORTANT



YOUR PERFECT RETIREMENT PLAN

How does your current retirement plan compare?

What you WANT A 401(k), 403(b), IRA, TSP, etc.

Safety NO

Tax-free NO

Good growth Sometimes

Liquid NO



WHAT YOUR FINANCIAL ADVISOR 
DOESN’T WANT YOU TO KNOW

• The fees you’re paying

• Typically 2-4%

• On a $100,000 account, that’s $2,000 to $4,000 every
year!!

• They make money whether you gain or lose money!

• Volatility of the market – how much you have to gain to
recover from losses

• How much you’re going to end up paying in taxes in
retirement + capital gains tax



YOUR PERFECT RETIREMENT PLAN

How do you get what you WANT?

INDEXED UNIVERSAL LIFE INSURANCE

(IUL)

What you WANT IUL

Safety YES!!

Tax-free YES!!

Good growth YES!!

Liquid YES!!



YOUR PERFECT RETIREMENT PLAN

How does IUL work?

What you WANT Indexed Universal Life

Safety Guaranteed minimum interest rate of 

at least 0%

Tax-free Through using policy loans & making 

sure the policy doesn’t lapse (Section 

7702 of Internal Revenue Code)

Good growth Past average annual returns of 6-8%

Liquid As long as there is cash value, you 

have access (no 10% penalty for 

taking money out prior to age 59 ½)



WHAT’S THE CATCH?

• You have to qualify medically

• Time commitment – need 10-20 years to let the cash value grow
without taking loans

• Maximum on annual interest rate growth

• Insurance charges (are much less than the cost of taxes)



BACK TO OUR EARLIER EXAMPLE

• How much do you have to save NOW to have
$3,000,000 at age 65?

• $3,000,000 ÷ 25 years to work = $120,000 year

• $120,000 ÷ 12 months = $10,000 month to save now
AFTER TAXES

What if I could show you how to do it   

for less than 20% of that?



EXAMPLE

• Current age 40, male, non smoker

• Wants to retire at 65

• Wants tax-free income to age 95

• Wants $100,000 annual income

• Pays $1,900/mo to age 64

• Can take an estimated $103,171 TAX-FREE annually from age 65 to age 95

• If he lives to age 95,

• He has paid $547,200 into the policy

• He gets an estimated $3,198,301 in TAX-FREE income and

• At death his family will receive an estimated $44,984 TAX-FREE death benefit!



Stop 

premiums at 

age 65 & 

start taking 

loans

Not a complete illustration.  See agent for complete illustration.



Taking 

loans 

to age 

95

Death 

benefit 

at age 

95



Total 

paid

Total 

income 

received 

TAX-

FREE!

Policy 

doesn’t 

lapse

Not a complete illustration.  See agent for complete illustration.



COST OF INSURANCE & 
TAX COMPARISON

• Pay $547,200 into the IUL policy

• Receive an estimated $3,198,301 in TAX-FREE income

• Pay $547,200 into a tax-deferred retirement account (IRA, 401k, 403b, etc)

• If the account grows to $3,198,301 in 25 years, assuming a tax rate of 30%,

you pay $959,490 in taxes

OR



YOUR PERFECT RETIREMENT PLAN

How do you get what you WANT?

INDEXED UNIVERSAL LIFE INSURANCE

(IUL)

What you WANT IUL

Safety YES!!

Tax-free YES!!

Good growth YES!!

Liquid YES!!



THANK YOU




